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oo~ Cash remains the first relail ~ococ
payment method in urope

Though innovative methods of payment are growing in Europe, cash is still the most popular
instrument in most countries. According to a study of the European Central Bank, it is chosen in
nearly 65% of retail transactions®. Cash presents several specific features:

Convenience B
: : . udget
Universality for P2P Privacy 9
transactions control
Cash is the only universally Even if cutting-edge digital Cash protects the privacy Cash feels more like "real
accepted payment Person-to-Person (P2P) ofits users, and make money", which contributes
instrument: ithas a status payment solutions are impossible to use personal to more mindful spending.
oflegal tender, and no being developed, cash data when one makes a
terminal is needed. remains widely used for payment.

P2P transactions.

oo~ Thevolume of ewrocashin  ~opoc
circulation has soared

Quantity Euro banknotes in circulation S bankiales andcoiaa

(in thousands) - 2002, the volume of cash in
20.000.000 18.2 billion circulation has constantly
S banknotes in 2016 grown. The amount of
18.000.000 banknotes in circulation has
increased by . in 14 years,
16.000.000 and coins more than /(.
14.000.000
12.000.000 The cost of cash has increased
aswell: ~ (') between
10.000.000 2002 and 2012. The ECB
estimates this cost at
£.000.000 60 billion (in 2012).
6.000.000 Representing a value of 1 trillion euro.
4.000.000 — 8 ——— The value of euro banknotes in Cash cost accounts for nearly
circulation rose by 380% over the period. half of the social cost of all retail
2.000.000 payment instruments. It is
0 however not properly passed on

to its actual users. The usage

of cash is therefore cross-
§ § § § § § § § subsidised by other bank
revenues.

® Costs of the raw material: metal for the
coins, cotton paper for the banknotes.

® Production costs for the coins blanking
and minting and for the banknotes
printing.

>> The smallest coins, in particular,
generate high production and
handling costs compared to their
face value: the 1 and 2 euro cent
coins cost up to 4 times their face

They include costs related to: value™™.

@ Transportation

Processing throughout the cash
chain

Maintenance of the ATMs and
deposit machines

Management and destruction of
unfit coins and banknotes National Central Banks,

banks, retailers have to
take robust security
measures to ensure the
safety of the cash and staff
handling it.

To fight counterfeiting, euro banknotes contain state-of-the art security features.

Cash is used in money laundering, and is therefore an instrument of illegal and
criminal activities.

In the context of undeclared work; the cash usage leads to lower tax revenues for
the States.

How can we reach a more efficient
duropean cash process?

The cashless society, long awaited by many, is not there yet. The European
Payments Council recommends to strive for:

@ Reducing the use of cash

The EPC promotes electronic methods of payments, interoperable on a pan-
European scale, in order to ensure a convenient and consistent user experience
across Europe, in a cost-efficient way. This will truly make the euro a single
currency in the Eurozone and broader Single Euro Payments Area.

Reducing the cost of cash @

This can be reached via the improvement and achievement of a Single Euro
Cash Area, which will require:
Harmonising National Central Banks operational conditions

Enhancing the processing efficiency of the cash chain through actions
O This is the goal of the Single Euro-Cash firea
framework, which new version was published by the
EPCin June 2016.

It defines banking industry requirements for core cash services provided by
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[— Eurosystem National Central Banks, as well as a common set of banking best
practices for the efficient distribution and recirculation of euro cash in the
Eurozone.
Sources:

Figures ofthe chart European Central Bank.

*In the 27 EU Member States, at the time of the study "The Socialand Private Costs of Retail Payment Instruments" conducted by the European
Central Bank (2012).

** According to the European Commission's memo, "Issues related to the continued issuance ofthe 1 and 2 euro cent coins" (2013).


https://www.ecb.europa.eu/pub/pdf/scpops/ecbocp137.pdf
http://europa.eu/rapid/press-release_MEMO-13-418_en.htm
https://www.ecb.europa.eu/stats/money/euro/circulation/html/index.en.html



